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Highlights: Q4 & FY 2018
Net Sales

 Q4 sales were up 11% y-o-y at MSEK 582 (503). This is after adjusting for currency (+5%)

 Accordingly, FY-18 sales were up 12% y-o-y at MSEK 2,410 (2,104), adjusting for currency 

(+3%)

 The increased activity levels in the fourth quarter reflects strong demand across our core 

regions of North America and Europe

 The book-to bill ratio of 102%, exhibits the usual seasonal trend albeit lower than Q4-17 & 

Q4-16 because of the decision by a global customer to dual source components 
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Highlights: Q4 & FY 2018
Net Sales (continued)

 The largest y-o-y improvement for the full year was achieved in the truck market, but 

there was strong growth in the off-highway sectors, agriculture & construction.

 The truck market has seen strong growth primarily driven by the large North America 

market, but well supported by Europe and India.

 Agricultural Machinery y-o-y sales growth was particularly strong in Europe & India, but 

there was also growth in the Americas.

 Construction Equipment also grew across all regions and across a range of machine sizes. 

 Sales into the Industrial Applications sector continues at a good and steady level. 

 Whilst North America and Europe, our largest markets, are performing well, the highest 

percentage y-o-y increases continues to come from the emerging markets.

 Alfdex is expanding it’s production capacity in China during the first half of 2019. Alfdex

has also received its first orders in China whereof one is from Weichai, which is the largest 

engine manufacturer in China and also manufactures heavy trucks.
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 Q4 and FY-18 reported operating income was MSEK 140 (108) and MSEK 529 (404) 

respectively, representing an increase in underlying operating margin of 24.8% (19.6) 

and 22.1% (18.7).

 The high quality of the earnings is a combination of both favourable market conditions 

combined with the ongoing programme of Concentric Business Excellence that is 

allowing a greater proportion of the extra sales to drop through to the profit line.

 Cash flow from operating activities was strong for both Q4 MSEK 136 (132) and FY-18 

MSEK 554 (360). Net debt reduced to MSEK 12 (185), this gives a gearing ratio of 1% 

(21). If we exclude pension liabilities then the underlying gearing is -49% (-32)

 Own share buy-backs in Q4 were MSEK 53 (52) … FY MSEK 146 (142)

 Proposed dividend of SEK 4.25 (3.75) based on strong financial position

Highlights: Q4 & FY 2018
Earnings
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Summary of financial results
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Q4 & FY 2018 Results
Group Summary

Q4 Trading Performance
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Q4 & FY 2018 Results
Group Summary

FY Trading Performance
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Q4 & FY 2018 Results
Group Summary

Cash flow
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Q4 & FY 2018 Results
Group Summary

Cash flow



11 6 February 2019

Q4 & FY 2018 Results
Group Summary

Net debt
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Q4 & FY 2018 Results
Items affecting comparability

Global OEM end of contract terms

 A gain have been taken in Q4-18 associated with a global customer’s decision to dual 

source components, the gain amounted to MSEK 29.

Pension adjustments

 There have also been a cost in Q4-18, following a recent ruling in the British Courts to 

equalise historical pension benefits. The cost has been estimated by the pension scheme 

actuary to be MSEK 25.

FY underlying margin

 Excluding these items affecting comparability the FY operating margin was 22.1%. 
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Q4 2018 Market Data
End-markets & Regions

6 February 2019

North America

 Weaker demand for medium-

and heavy-duty Trucks in Q4

 Growth remains steady for the 

construction equipment but 

Agri market has weakened

South America

 Continued signs of 

improvement in the medium & 

heavy-duty truck market

Europe

 Steady demand across all end 

applications

India

 Continued growth in medium-

& heavy duty trucks & 

Construction Equipment

China

 Strong growth in Construction 

Equipment continues
Source: Power Systems Research, Off-Highway Research and ITA Q4 2018 updates
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Q4 & FY 2018 Results
Segmental analysis by Region

Americas
 Q4 sales: up 10%* y-o-y

 Q4 book-to-bill: 92% (115)

 North America: good Q4 

performance although 

impacted by the global 

customers decision to dual 

source components

 South America: continued 

signs of improvement

Europe & RoW
 Q4 sales: up 11%* y-o-y

 Q4 book-to-bill: 108% (122)

 Europe: steady improvement 

in off-highway end markets

 India: strong local demand

 China: mixed market 

conditions

 Continued strong EBIT 

margins 
* Sales growth in constant currency
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Q4 & FY 2018 Results
Robust Financial Position

Cash Flow & Working Cap
 Cash inflow from operations 

in Q4: MSEK 136 (132), which 

represents SEK 3.44 (3.35) 

per share

 Q4-18 working capital % sales 

affected by provision 

releases, underlying 

performance similar to Q3-18

Net Debt & Gearing
 Re-measurement losses of 

MSEK 44 (gains 58) were 

recognised in pension 

liabilities for FY-18

 Group’s reported net debt 

reduced to MSEK 12 (185), 

representing a year-end 

gearing ratio of 1% (21)
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Commodity Trends
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Commodity Trends
Prices Weakening During Q4-18
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Q1 2019 Outlook
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Q1 2019 Outlook
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 The overall market, according to published market indices, did weaken slightly during 

the fourth quarter delivering y-o-y growth for the full year of 7%.

 The four sectors that we operate within are all cyclical and at present all four sectors 

in all geographic regions are strengthening, but some may be reaching a sustained 

high.

 A number of the global customers have started to use expressions such as “inventory 

adjustment” but our supply schedules remain strong and constant.

 Group sales will be affected in the first quarter of 2019 by the decision taken by a 

global OEM to dual source components as previously indicated in the press release. 

 Our invested capacity and supply chain management can manage these demands and 

the Concentric business model has been able to demonstrate its flexibility to cope with 

changes in customer demand. In these better times we also remain highly vigilant to 

see any evidence of market correction.

 Concentric remains well positioned, both financially and operationally, to fully 

leverage our market opportunities
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Any Questions?


