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Highlights for Q1 2016
Net Sales

• Q1 sales down 15% y-o-y, adjusting for currency (−2%)

• NA Class 8 truck demand fallen >30% following H2-15 peak in replacement cycle 

and inventory correction

• Partly mitigated by steady growth in Euro truck market

• Weak commodity prices suppressed demand for Ag machinery and industrial 

applications, esp. oil & gas

• Construction equipment markets also soft due to macro economic uncertainty
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Highlights for Q1 2016
Earnings

• Underlying EBIT margins for Q1 up to 16.5% (16.3), in spite  of the lower sales, 

primarily driven by CBE programme

• Solid cash conversion; Gearing 63% (57)

• FY 2015 dividend confirmed as SEK 3.25
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Continued progress on the organic growth objectives set out at our Capital

Markets Day in 2014. Examples include:

• Leverage our global footprint to use the patented LICOS clutch technology on two-

speed water pumps beyond the European truck market.  Expected in Q4 2016.

• Develop the distribution channel for our hydraulics products, particularly in North 

America.  Expected to enhance sales and margin both in existing markets and new 

end sectors over the next 12 months.

• Advanced control technology for fuel and emission reductions.  Electro Hydraulic 

Steering (“EHS”) unit on urban hybrid  bus and truck applications. The EHS unit will 

go into serial production in Q4 2016. This first major nomination for Concentric’s

EHS system is a significant breakthrough in a market that is driven by increased 

electrification and control.

In addition, we continue to explore acquisition opportunities for enabling

technologies that will enhance our solutions for variable displacement pumps

and provide us with an even greater presence alongside our global

customers.

Highlights for Q1 2016
Update on Strategic Objectives
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Highlights for Q1 2016
Key Events: Launch of EHS

• EHS replaces the normal 

power steering pump

• Conventional hydraulic 

steering systems use an IC 

engine driven pump, 

typically dimensioned to 

give full power steering at 

idle speed

• In a hybrid application the 

conventional power steering 

system cannot be used

• The EHS unit only provides 

power on demand and still 

operates during the electric 

mode for hybrids

• Primary benefit of the EHS 

system is reduced energy 

consumption, achieving 

savings of up to 50% in 

certain applications

How does EHS work....
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Summary of financial results
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Q1 2016 Results
Group Summary
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Q1 2016 Results
Published Market Indices

North America

• Q1 indices down across the 

board – demand for 

Industrial Applications 

(Mining, Oil & Gas) worst hit 

South America

• Remains very weak in all 

end-sectors

Europe

• Steady growth in European 

medium/heavy duty trucks

• Off-Highway has similar 

trend to NA

India

• Signs of improvement across 

all end-sectors

China

• Weak in most end-sectors

Source: Power Systems Research, Off-Highway 

Research and ITA Q4 2015 updates
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Q1 2016 Results
Segmental analysis by Region

Americas

• Q1 sales down 23% y-o-y, 

adjusting for currency (−1%)

• NA Class 8 truck sales down 

>30%; OEM in-sourcing in NA

• Weak commodity prices & 

macro economic uncertainty 

has suppressed Off-Highway

• South America sales & EBIT 

margins remain very weak

• Solid EBIT margins for NA

Europe & RoW

• Q1 sales down 5% y-o-y, 

adjusting for currency (−2%)

• Continued steady growth in 

truck sales

• Off-Highway sales have 

softened, same as Americas

• Strong margins maintained
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Cash Flow & Working Capital

• Solid Q1 cash inflow from 

operations: MSEK 64 (63), 

which represents SEK 1.55 

(1.49) per share

• Based upon continued tight 

working capital management 

Net Debt & Gearing

• Remeasurement losses of 

MSEK 108 (144) have been 

recognised in the net pension 

liabilities for Q1, related to 

movements in the discount 

and inflation rates

• As a result, the Group’s net 

debt was MSEK 513 (630), 

resulting in a gearing ratio    

of 63% (84)

Q1 2016 Results

Robust Financial Position
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Q2 2016 Outlook
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• Orders received during Q1 2016 were in line with sales for Q1, indicating that the 

sales in Q2 will be maintained at a similar level to Q1.

• North American heavy-duty truck sales will remain challenging.  Mid-range truck 

market will be maintained.

• European and Rest of World heavy-duty truck demand is expected to continue and 

increase slightly.

• In North America, Europe and Rest of World markets for Agriculture, Construction 

Equipment and Industrial Applications seem to have stabilised at this lower level.

• Market indices suggest that production volumes will improve across all end 

sectors during the second half of the year – FY 2016 is expected to be down 4%   

y-o-y, blended to Concentric’s mix of end-markets and locations.

• Increasing demand from customers to develop technologies to reduce CO2 

emissions and save fuel.

• Concentric remains well positioned both financially and operationally, to fully 

leverage our market opportunities.

Q2 2016 Outlook
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Any Questions?


